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What is a Generation‐Skipping
Transfer?
Under section 2611(a) the IRC
defines three new concepts: a taxable
termination, a direct skip, and a
taxable distribution.


A taxable termination occurs
when, the interest of a “nonskip” person” in property held
in a trust terminates in favor of a
“skip person” as a result of a
death, the lapse of a period of
time, the release of a power or
otherwise.
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What is a skip?
A direct skip person is either
an individual assigned to a generation
that is two or more generations below
the generation assignment of the
transferor (i.e., a grandchild), or a
trust if: (1) all interests therein are
held by skip persons; or (2) there is
no person with an interest in the trust
who is, and at no time may a
distribution be made to, a non-skip
person.
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